
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COMMISSION 

* * * * 

I n  t h e  Matter of: 

NOTICE OF ADJUSTMENT OF RATES OF 1 CASE NO. 9 4 8 2  
KENTUCKY-AMERICAN WATER COMPANY ) 

O R D E R  

IT IS ORDERED t h a t  Ken tucky-Amer ican  Water Company s h a l l  

f i l e  a n  o r i g i n a l  and 1 2  copies of the f o l l o w i n g  i n f o r m a t i o n  w i t h  

t h e  C o m m i s s i o n ,  w i t h  a c o p y  to a l l  p a r t i e s  of record, not later 

t h a n  2 w e e k s  f r o m  t h e  da t e  of t h e  f i l i n g  of t h i s  case. Each c o p y  

of t h e  data  requested s h o u l d  be p l a c e d  i n  a bound volume w i t h  each 

item tabbed.  When a number of s h e e t s  are r e q u i r e d  for an i t e m ,  

each sheet  s h o u l d  be a p p r o p r i a t e l y  indexed, for e x a m p l e ,  Item 

l ! a ) ,  Sheet 2 of 6 .  I n c l u d e  w i t h  each r e s p o n s e  t h e  name of t h e  

w i t n e s s  who w i l l  be r e s p o n s i b l e  for r e s p o n d i n g  to  q u e s t i o n s  

relating to  the information provided. C a r e f u l  a t t e n t i o n  s h o u l d  be 

g i v e n  to  c o p i e d  material to i n s u r e  t h a t  i t  is l e g i b l e .  Where 

i n f o r m a t i o n  requested h e r e i n  has b e e n  p r o v i d e d  a l o n g  w i t h  t h e  

o r i g i n a l  a p p l i c a t i o n ,  I n  t h e  format requested h e r e i n ,  r e f e r e n c e  

may be made t o  t h e  specific l o c a t i o n  of s a i d  i n f o r m a t i o n  in 

r e s p o n d i n g  t o  this i n f o r m a t i o n  r e q u e s t .  When a p p l i c a b l e ,  the 

i n f o r m a t i o n  requested herein s h o u l d  be p r o v i d e d  for t o t a l  company 

o p e r a t i o n s  a n d  j u r i s d i c t i o n a l  o p e r a t i o n s ,  s e p a r a t e l y .  I f  n e i t h e r  

t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a m o t i o n  for a n  e x t e n s i o n  of t i m e  1s 

f i l e d  by t h e  s t a t e d  d a t e ,  t h e  case may be d i s m i s s e d .  

1. C a p i t a l  s t r u c t u r e  a t  t h e  e n d  of each of t h e  periods as 

shown i n  Forma t  1. 



2. a.  Provide a l ist  of a l l  o u t s t a n d i n g  issues of l o n g  

term d e b t  as of t h e  e n d  of t h e  l a t e s t  c a l e n d a r  year  a n d  t h e  e n d  of 

t h e  t e s t  per iod  t o g e t h e r  w i t h  t h e  r e l a t e d  i n f o r m a t i o n  as shown i n  

Format 2a.  A separate  s c h e d u l e  is t o  be prov ided  for e a c h  t i m e  

period. Report i n  Column (k) of Format 2 a ,  Schedule  2 ,  the actual  

d o l l a r  amoun t  of d e b t  cost f o r  t h e  t es t  y e a r .  Compute the a c t u a l  

and a n n u a l i z e d  composite debt cost  rates and report them i n  Column 

(j) of Format 2 a ,  S c h e d u l e  2. 

b. P r o v i d e  a n  a n a l y s i s  of e n d  of period short t e r m  

debt  and a c a l c u l a t i o n  of t h e  a v e r a g e  a n d  e n d  of p e r i o d  cost rates 

as shown i n  Format 2b. 

3 .  Provide  a list Of a l l  o u t s t a n d i n g  i s s u e s  of preferred 

stock as of t h e  end of the l a t e s t  calendar y e a r  and t h e  e n d  of t h e  

test period as shown i n  F o r m a t  3. A separate  s c h e d u l e  is to  be 

provided for each t i m e  period. Report i n  Column ( h )  of F o r m a t  3 ,  

Schedule  2 ,  t h e  actual dol lar  amount of  p r e f e r r e d  stock cost 

accrued a n d / o r  p a i d  d u r i n g  t h e  tes t  year. Compute t h e  ac tua l  and 

annual ized  p r e f e r r e d  s t o c k  cost  ra te  and report  the r e s u l t s  i n  

Column (h) of F o r m a t  3, S c h e d u l e  2. 

4.  a. P r o v i d e  a l i s t i n g  of all issues of common s t o c k  i n  

t h e  primary market dur ing  t h e  most r e c e n t  IO-year p e r i o d  as shown 

i n  Format 4a. 

b. Provide  t h e  common stock i n f o r m a t i o n  on a quarterly 

and y e a r l y  basis for the m o s t  r e c e n t  5 c a l e n d a r  years a v a i l a b l e ,  

and  through t h e  latest available q u a r t e r  as shown i n  Format 4b. 

C .  Provide m o n t h l y  market price f i g u r e s  for common 

stack for each month d u r i n g  t h e  most recent %year period and for 
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t h e  m o n t h s  t h r o u g h  the date  t h e  a p p l i c a t i o n  is f i l e d  as shown in 

Format 4c .  P r o v i d e  a listing of a l l  s t o c k  s p l i t *  by d a t e  and 

t y p e .  

5 .  P r o v i d e  a c o m p u t a t i o n  of fixed charge c o v e r a g e  r a t i o s  

for t h e  10 m o s t  r e c e n t  c a l e n d a r  y e a r s  a n d  for t h e  tes t  year a s  

shown in F o r m a t  5. 

6 .  a. A schedule of the present a n d  proposed rates, 

charges, t e r m s  a n d  c o n d i t i o n s ,  a n d  s e r v i c e  rates a n d  r e g u l a t i o n s  

w h i c h  the  a p p l i c a n t  seeks to  c h a n g e ,  shown i n  c o m p a r a t i v e  form. 

b. A de ta i l ed  a n a l y s i s  of c u s t o m e r s '  bills, a d j u s t e d  

t o  actual u s a g e  a n d  i n  s u c h  d e t a i l  t h a t  t h e  r e v e n u e s  from t h e  

p r e s e n t  and proposed rates c a n  be r e a d i l y  d e t e r m i n e d .  

C .  A s c h e d u l e  of t es t  y e a r  r e v e n u e s  for e a c h  r a t e  

s c h e d u l e  per book rates, p r e s e n t  ra tes  annualized, a n d  proposed 

r a t e s  a n n u a l i z e d .  

d .  A s c h e d u l e  s e t t i n g  f o r t h  the e f f e c t  u p o n  a v e r a g e  

consumer bills. 

e. A s t a t e m e n t  s e t t i n g  forth es t ima tes  of t h e  e f f ec t  

t h a t  t h e  new ra te  or rates will have  upon t h e  r e v e n u e s  of t h e  

u t i l i t y ,  the t o t a l  amount of money resulting from t h e  increase or 

decrease and t h e  p e r c e n t a g e  i n c r e a s e  or decrease. 

f .  A s c h e d u l e  showing by c u s t o m e r  c l a s s  ( i . e . #  

r e s i d e n t i a l ,  commercial, i n d u s t r i a l ,  e t c . )  the amount and p e r c e n t  

of any proposed i n c r e a s e  or d e c r e a s e  i n  r e v e n u e  d i s t r i b u t e d  to  

each claea. T h f e  s c h e d u l e  is to be a c c o m p a n i e d  by a s t a t e m e n t  

which e x p l a i n s  i n  d e t a i l  t h e  m e t h o d o l o g y  o r  b a s i s  u s e d  t o  a l l o c a t e  
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t h e  r e q u e s t e d  i n c r e a s e  o r  decrease i n  r e v e n u e  to each of t h e  

r e s p e c t i v e  c u s t o m e r  classes.  

g. A s c h e d u l e  s h o w i n g  how t h e  i n c r e a s e  o r  decrease i n  

( f )  above was f u r t h e r  d i s t r i b u t e d  t o  e a c h  ra te  charge ( i . e . ,  

c u s t o m e r  or  u s a g e  c h a r g e  p e r  1 0 0 0  g a l l o n s  e t c . ) .  T h i s  s c h e d u l e  is 

t o  be a c c o m p a n i e d  b y  a s t a t e m e n t  w h i c h  e x p l a i n s ,  i n  d e t a i l ,  t h e  

m e t h o d o l o g y  or b a s i s  u s e d  to  a l l o c a t e  t h e  i n c r e a s e  or d e c r e a s e .  

h. A s t a t e m e n t  s h o w i n g  by c r o s s - o u t s  a n d  i t a l i c i z e d  

i n s e r t s  a l l  p r o p o s e d  c h a n g e s  i n  ra tes ,  c h a r g e s ,  terms a n d  

c o n d i t i o n s ,  and  se rv ice  r u l e s  and  r e g u l a t i o n s  for each r a t e  or 

c h a r g e .  Copy of c u r r e n t  t a r i f f  may be u s e d .  I t e m  6 s h o u l d  be 

p r o v i d e d  where  n o t  p r e v i o u s l y  i n c l u d e d  in t h e  record. 

7 .  I n  c o m p a r a t i v e  f o r m ,  a t o t a l  company income  s t a t e m e n t ,  

a s t a t e m e n t  of c h a n g e s  i n  f i n a n c i a l  p o s i t i o n ,  a n d  a balance s h e e t  

for t h e  test y e a r  a n d  t h e  12-month p e r i o d  i m m e d i a t e l y  p r e c e d i n g  

t h e  test y e a r .  

8 .  A t r i a l  b a l a n c e  a s  of t h e  l a s t  d a y  of the test  y e a r  

( a l l  i ncome  s t a t e m e n t  a c c o u n t s  s h o u l d  show a c t i v i t y  for 12 m o n t h s )  

s h o w i n g  a c c o u n t  n u m b e r ,  a c c o u n t  t i t l e ,  a n d  a m o u n t .  P r o v i d e  t h l s  

i n f o r m a t i o n  on a t o t a l  c o m p a n y  a n d  Ken tucky  o p e r a t i o n s  b a s i s .  

Show t h e  b a l a n c e  i n  e a c h  c o n t r o l  a n d  a l l  u n d e r l y i n g  s u b a c c o u n t s  

per company books. 

9. The b a l a n c e  i n  each c u r r e n t  asset  a n d  each c u r r e n t  

l i a b i l i t y  a c c o u n t  a n d  s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  cha r t  

of a c c o u n t s  by m o n t h s  for  t h e  t es t  y e a r .  A d d i t i o n a l l y  show t o t a l  

c u r r e n t  assets,  t o t a l  c u r r e n t  l i a b i l i t i e s  a n d  t h e  n e t  c u r r e n t  
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p o s i t i o n  b y  m o n t h s ,  a n n u a l l y ,  a n d  t h e  23-month average for t h e  

t es t  year. P r o v i d e  a r e c o n c i l i a t i o n  of c u r r e n t  a s se t s ,  c u r r e n t  

l i a b i l i t i e s  and n e t  c u r r e n t  pos i t ion  p r o v i d e d  i n  r e s p o n s e  to t h e  

above with t h e  current asse ts  a n d  c u r r e n t  l i a b i l i t i e s  as shown o n  

t h e  b a l a n c e  s h e e t  for each month  of t h e  t e s t  y e a r .  I f  a n y  a m o u n t s  

were a l loca ted ,  p r o v i d e  a c a l c u l a t i o n  of t h e  f a c t o r  used t o  

a l loca te  e a c h  amoun t .  

10.  L i s t  each common g e n e r a l  off ice a c c o u n t  ( a s se t ,  

reserve, a n d  e x p e n s e  a c c o u n t s )  c o v e r i n g  t h e  12 m o n t h s  of t h e  t e s t  

y e a r  app l i cab le  to more t h a n  o n e  j u r i s d i c t i o n  o r  u t i l i t y  

o p e r a t i o n .  I f  any a m o u n t s  were al located show a c a l c u l a t i o n  of 

t h e  f ac to r  used t o  a l loca t e  each a m o u n t .  

11. The  f o l l o w i n g  m o n t h l y  a c c o u n t  b a l a n c e s  and a 

c a l c u l a t i o n  of t h e  a v e r a g e  ( 1 3 - m o n t h )  a c c o u n t  b a l a n c e s  for t h e  

tes t  y e a r  for t h e  t o t a l  company a n d  K e n t u c k y  o p e r a t i o n s :  

a. P l a n t  i n  s e r v i c e  ( A c c o u n t  1 0 1 )  

b. P l a n t  p u r c h a s e d  o r  so ld  ( A c c o u n t  1 0 2 )  

c. Property h e l d  for f u t u r e  u s e  ( A c c o u n t  105)  

d. C o n s t r u c t i o n  w o r k  i n  progress  ( A c c o u n t  1 0 7 )  
(Sepa ra t e  t h i s  b a l a n c e  i n t o  CWIP  e l i g i b l e  for 
c a p i t a l i z e d  i n t e r e s t  and other CWIP) 

e .  C o m p l e t e d  c o n s t r u c t i o n  n o t  c l a s s i f  i e d  ( A c c o u n t  106)  

f. Depreciation reserve ( A c c o u n t  1 0 8 )  

g.  P l a n t  a c q u i s i t i o n  a d j u s t m e n t  ( A c c o u n t  1 1 4 )  

h. A m o r t i z a t i o n  of u t i l i t y  p l a n t  a c q u i s i t i o n  

i .  Materials  a n d  s u p p l i e s  (include a l l  a c c o u n t 8  a n d  

a d j u s t m e n t  ( A c c o u n t  11 5 1 

s u b a c c o u n  ts) 
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j .  Balance i n  a c c o u n t s  p a y a b l e  a p p l i c a b l e  t o  each 
a c c o u n t  i n  i a b o v e .  ( I f  a c t u a l  is i n d e t e r m i n a b l e ,  
g i v e  r e a s o n a b l e  e s t i m a t e  . I  

k. U n a m o r t i z e d  i n v e s t m e n t  credit  - Pre -Revenue  A c t  of 
1971 

I. U n a m o r t i z e d  i n v e s t m e n t  credi t  - Revenue  A c t  of 1971 

rn. Accumula ted  d e f e r r e d  income taxes 

n.  A summary of c u s t o m e r  depos i t s  as shown i n  F o r m a t  
lln to t h i s  request 

0. C o m p u t a t i o n  a n d  d e v e l o p m e n t  of minimum c a s h  

p .  Balance i n  accounts p a y a b l e  app l i cab le  to  amoun t s  
i n c l u d e d  i n  u t i l i t y  p l a n t  i n  s e r v i c e .  ( I f  a c t u a l  
is i n d e t e r m i n a b l e ,  g i v e  r e a s o n a b l e  e s t i m a t e . )  

prepayments by major c a t e g o r y  o r  subaccount .  

r e q u i r e m e n t s  

q. B a l a n c e  i n  a c c o u n t s  p a y a b l e  app l i cab le  t o  

r .  Balance i n  accounts payable  app l i cab le  t o  amounts 
i n c l u d e d  i n  p l a n t  u n d e r  c o n s t r u c t i o n .  ( I f  a c t u a l  
is i n d e t e r m i n a b l e ,  g i v e  r e a s o n a b l e  e s t ima te . )  

12. The cash a c c o u n t  b a l a n c e s  a t  t h e  b e g i n n i n g  of t h e  t e s t  

y e a r  a n d  a t  t h e  e n d  of each month  d u r i n g  t h e  t es t  y e a r  for  t o t a l  

company a n d  Ken tucky .  

13. P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  for e a c h  i t e m  of 

water p r o p e r t y  held for f u t u r e  u s e  at t h e  e n d  of t h e  t es t  y e a r :  

a .  D e s c r i p t i o n  of p r o p e r t y  

b. L o c a t i o n  

C .  Date p u r c h a s e d  

d. C o s t  

e. Est imated  da t e  to  be placed i n  s e r v i c e  

f .  B r i e f  description of i n t e n d e d  u s e  

g. C u r r e n t  s t a t u s  of e a c h  project  
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1 4 ,  S c h e d u l e s  i n  c o m p a r a t i v e  f o r m  s h o w i n g  by month8 for the 

t e s t  y e a r  a n d  t h e  y e a r  p r e c e d i n g  t h e  t es t  year t h e  t o t a l  company 

b a l a n c e  i n  each water p l a n t  a n d  reserve a c c o u n t  or s u b a c c o u n t  and  

e a c h  water p l a n t  and  r e s e r v e  a c c o u n t  or  s u b a c c o u n t  i n c l u d e d  i n  t h e  

a p p l i c a n t ' s  c h a r t  of a c c o u n t s  a s  shown i n  F o r m a t  14. 

15. Provide the j o u r n a l  e n t r i e s  r e l a t i n g  to  t h e  p u r c h a s e  of 

water u t i l i t y  p l a n t  acquired a s  a n  o p e r a t i n g  u n i t  o r  system by 

p u r c h a s e ,  m e r g e r ,  c o n s o l i d a t i o n ,  l i q u i d a t i o n ,  or  o t h e r w i s e  s i n c e  

t h e  i n c e p t i o n  of the Compary. Also, a s c h e d u l e  showing t h e  

c a l c u l a t i o n  of t h e  a c q u i s i t i o n  a d j u s t m e n t  a t  t h e  date  of purchase 

of e a c h  item of u t i l i t y  p l a n t ,  t h e  a m o r t i z a t i o n  per iod,  a n d  t h e  

u n a m o r t i z e d  b a l a n c e  a t  t h e  e n d  of t h e  t e s t  y e a r .  

16.  The  d e t a i l e d  workpapers s h o w i n g  c a l c u l a t i o n s  s u p p o r t i n g  

a l l  a c c o u n t i n g ,  pro forma, end of p e r i o d ,  and proposed ra te  

a d j u s t m e n t s  i n  t h e  r a t e  a p p l i c a t i o n  to r e v e n u e r  e x p e n s e ,  

investment and reserve a c c o u n t s  €or the t e s t  year and a Complete 

deta i led  n a r r a t i v e  e x p l a n a t i o n  o f  each a d j u s t m e n t  i n c l u d i n g  t h e  

r e a s o n  why each a d j u s t m e n t  is r e q u i r e d .  E x p l a i n  i n  detail a l l  

c o m p o n e n t s  used i n  each c a l c u l a t i o n  i n c l u d i n g  t h e  m e t h o d o l o g y  

employed  a n d  a l l  a s s u m p t i o n s  appl ied  i n  t h e  d e r i v a t i o n  of each 

a d j u s t m e n t .  I n d e x  e a c h  c a l c u l a t i o n  t o  t h e  a c c o u n t i n g ,  p ro  f o r m a ,  

e n d - o f - p e r i o d ,  a n d  proposed r a t e  a d j u s t m e n t  w h i c h  it s u p p o r t s .  

17 .  A s c h e d u l e  s h o w i n g  a c o m p a r i s o n  of the b a l a n c e  i n  t h e  

t o t a l  company a n d  K e n t u c k y  r e v e n u e  a c c o u n t s  f o r  e a c h  mon th  of t h e  

t es t  year t o  the same month  of t h e  p r e c e d i n g  year for each r e v e n u e  

a c c o u n t  or  s u b a c c o u n t  i n c l u d e d  i n  the a p p l i c a n t ' s  cha r t  of 

accounts. I n c l u d e  appropr ia te  f o o t n o t e s  to  show the month  each 
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rate increase was g r a n t e d  and the m o n t h  t h e  full i n c r e a s e  was 

recorded i n  t h e  a c c o u n t s .  See Format 1 4 .  

18. a .  A s c h e d u l e  s h o w i n g  a comparison of t h e  b a l a n c e  i n  

t h e  t o t a l  company a n d  K e n t u c k y  o p e r a t i n g  e x p e n s e  accounts  f o r  e a c h  

m o n t h  of t h e  test y e a r  to t h e  same m o n t h  of t h e  p r e c e d i n g  y e a r  for 

each a c c o u n t  o r  s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  of 

a c c o u n t s .  See F o r m a t  14. 

b. A s c h e d u l e  i n  comparative form showing t h e  tota l  

company and K e n t u c k y  o p e r a t i n g  e x p e n s e  a c c o u n t  b a l a n c e  for the 

test y e a r  a n d  each of t h e  5 y e a r s  preceding the t e s t  y e a r  for each 

a c c o u n t  or s u b a c c o u n t s  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  annual report .  

Show t h e  p e r c e n t a g e  of i n c r e a s e  of each y e a r  over t h e  p r i o r  year. 

C .  A s c h e d u l e  of t o t a l  company a n d  K e n t u c k y  salaries 

a n d  vages for t h e  test  y e a r  a n d  each of t h e  5 c a l e n d a r  years 

p r e c e d i n g  t h e  t es t  y e a r  i n  t h e  format a s  shown i n  Format 18c t o  

t h i s  request. S h o w  €or each t i m e  period t h e  amoun t  of overtime 

Pay 

d.  A schedule s h o w i n g  t h e  p e r c e n t a g e  of i n c r e a s e  i n  

sa lar ies  a n d  wages  €or both  u n i o n  a n d  non-un ion  e m p l o y e e s  for t h e  

t e s t  y e a r  and t h e  5 p r e c e d i n g  years. 

19. Provide t h e  amoun t  of e x c e s s  d e f e r r e d  f e d e r a l  income 

taxes r e s u l t i n g  f r o m  t h e  r e d u c t i o n  i n  t h e  corporate t a x  rate from 

4 8  p e r c e n t  to 4 6  p e r c e n t  i n  1 9 7 9 ,  as of t h e  e n d  of t h e  test year.  

20. The  f o l l o w i n g  t a x  data  for t h e  t es t  year for to ta l  

company and K e n t u c k y .  
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a. Income t a x e s :  

(1)  F e d e r a l  o p e r a t i n g  income  t a x e s  deferred - 

( 2 )  Federal o p e r a t i n g  i n c o m e  t a x e s  deferred - 
( 3 )  F e d e r a l  income t a x e s  - o p e r a t i n g  

accelerated t a x  d e p r e c i a t i o n  

other ( e x p l a i n  ) 

( 4 )  Income Credits resulting from prior d e f e r r a l s  
of F e d e r a l  i ncome  taxes 

( 5 )  I n v e s t m e n t  t a x  c red i t  n e t  

( i )  I n v e s t m e n t  c r ed i t  r e a l i z e d  

(ii) I n v e s t m e n t  c r e d i t  amortized - P r e - R e v e n u e  
A c t  of 1 9 7 1  

( i i i )  I n v e s t m e n t  c r e d i t  a m o r t i z e d  - Revenue  A c t  
of 1 9 7 1  

( 6 )  P r o v i d e  t h e  i n f o r m a t i o n  i n  20a (1) t h r o u g h  20a 
( 4 )  for s t a t e  income  t a x e s  

(7) R e c o n c i l i a t i o n  of book t o  t axab le  income as 
shown i n  Format  2 0 a  (7) a n d  a c a l c u l a t i o n  of 
the book Federa l  a n d  S t a t e  income  t a x  e x p e n s e  
for the tes t  year using b o o k  t a x a b l e  income as 
t h e  s t a r t i n g  p o i n t  

( 8 )  A copy of Federal and s t a t e  income tax  r e t u r n s  
for t h e  t a x a b l e  year ended d u r i n g  t h e  t e s t  
year i n c l u d i n g  s u p p o r t i n g  s c h e d u l e s  

( 9 )  S c h e d u l e  of f r a n c h i s e  fees paid to  c i t i e s ,  
towns or  m u n i c i p a l i t i e s  d u r i n g  the t e s t  y e a r  
including the basis  of these fees 

b. An a n a l y s i s  of K e n t u c k y  o ther  o p e r a t i n g  t a x e s  i n  

the f o r m a t  a s  shown i n  a t tached F o r m a t  20b. 

21. A schedule o €  t o t a l  company a n d  Kentucky net income per 

100,000 gallons sold per company books for  t h e  test year and the 5 

c a l e n d a r  y e a r s  p r e c e d i n g  t h e  t e s t  year. T h i s  d a t a  s h o u l d  be 

p r o v i d e d  as shown i n  Format 2 1  a t t a c h e d .  
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22.  The  c o m p a r a t i v e  o p e r a t i n g  s ta t i s t ics  as shown i n  Format 

22  a t t a c h e d .  

23. A s c h e d u l e  of t o t a l  company a n d  K e n t u c k y  average water 

p l a n t  i n  service per 100,000 g a l l o n s  sold by account per company 

books f o r  t h e  t e s t  year a n d  the 5 c a l e n d a r  y e a r s  p r e c e d i n g  t h e  

test year. T h i s  data s h o u l d  be p r o v i d e d  a s  shown i n  F o r m a t  23 t o  

t h i s  r e q u e s t .  

24.  A s t a t e m e n t  o f  water p l a n t  i n  service per company books 

for t h e  t e s t  y e a r .  T h i s  d a t a  should be p r e s e n t e d  as shown in 

F o r m a t  2 4  to t h i s  r e q u e s t .  

25.  Provide t h e  f o l l o w i n g  i n f o r m a t i o n :  I f  a n y  amounts were 

al located,  s h o w  a c a l c u l a t i o n  of t h e  factor used to  a l l o c a t e  each 

a m o u n t .  

a. A d e t a i l e d  a n a l y s i s  of all charges booked d u r i n g  

t h e  tes t  period for a d v e r t i s i n g  e x p e n d i t u r e s .  T h i s  a n a l y s i s  

s h o u l d  i n c l u d e  a c o m p l e t e  b r e a k d o w n  of Account 913 - A d v e r t i s i n g  

E x p e n s e s ,  as shown i n  F o r m a t  25a at tached and f u r t h e r  should show 

any o t h e r  advertising e x p e n d i t u r e s  i n c l u d e d  in any o t h e r  expense 

a c c o u n t s .  The  a n a l y s i s  s h o u l d  be s p e c i f i c  as t o  t h e  purpose of 

t h e  e x p e n d i t u r e  and  t h e  e x p e c t e d  b e n e f i t  to be d o r i v e d .  

b. An a n a l y s i s  of A c c o u n t  930 - M i s c e l l a n e o u s  G e n e r a l  

E x p e n s e e  for the test period. This a n a l y s i s  s h o u l d  show a 

complete b reakdown of t h i s  a c c o u n t  as shown i n  a t t a c h e d  Format 25b 

and f u r t h e r  provide a l l  d e t a i l e d  w o r k i n g  papers s u p p o r t i n g  this 

a n a l y s i s .  A s  a minimum, t h e  work p a p e r s  should show the d a t e ,  

v e n d o r ,  r e f e r e n c e  (1 .e .  v o u c h e r  no., e tc . ) ,  d o l l a r  amoun t  and 

brief description of each  e x p e n d i t u r e .  D e t a i l e d  a n a l y s i a  is not 
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requited fo r  a m o u n t s  of less t h a n  $500 p r o v i d e d  t h e  i t e m s  a r e  

grouped by classes as shown i n  F o r m a t  2Sb a t t a c h e d .  

c. An a n a l y s i s  of A c c o u n t  4 2 6  - O t h e r  I n c o m e  

D e d u c t i o n s  for t h e  t e s t  period. This a n a l y s i s  s h o u l d  s h o w  a 

complete breakdown of t h i s  account as shown i n  a t t a c h e d  F o r m a t  

25c, a n d  f u r t h e r  p r o v i d e  all de ta i l ed  w o r k i n g  papers s u p p o r t i n g  

t h i s  a n a l y s i s .  A s  a minimum t h e  w o r k  p a p e r s  s h o u l d  8hOW t h e  d a t e ,  

v e n d o r ,  r e f e r e n c e  ( i . e . ,  v o u c h e r  n o . ,  e t c . ) ,  d o l l a r  amoun t  a n d  

brief d e s c r i p t i o n  of each e x p e n d i t u r e .  Detailed a n a l y s i s  is n o t  

r e q u i r e d  for a m o u n t s  of less t h a n  $500 p r o v i d e d  t h e  items are 

g r o u p e d  by classes as shown i n  F o r m a t  25c attached. 

26.  P r o v i d e  a d e t a i l e d  a n a l y s i s  of e x p e n s e s  i n c u r r e d  d u r i n g  

t h e  test  year for p r o f e s s i o n a l  s e r v i c e s ,  a s  shown i n  F o r m a t  26, 

a n d  all w o r k i n g  papers  suppor t ing  t h e  a n a l y s i s .  A t  minimum, t h e  

working papers  should show t h e  p a y e e ,  d o l l a r  a m o u n t ,  r e f e r e n c e  

(i.e., v o u c h e r  no . ,  e t c . ) ,  a c c o u n t  c h a r g e d ,  h o u r l y  rates a n d  time 

c h a r g e d  to t h e  c o m p a n y  a c c o r d i n g  t o  each i n v o i c e ,  a n d  a 

description of t h e  s e r v i c e  p r o v i d e d .  

2 7 .  A d e t a i l e d  analysis of c o n t r i b u t i o n s  for charitable 

a n d  p o l i t i c a l  purposes (in cash or s e r v i c e s ) ,  i f  a n y ,  recorded i n  

a c c o u n t a  o ther  t h a n  A c c o u n t  4 2 6 ,  T h i s  a n a l y n l s  should i n d i c a t e  

the amoun t  of the e x p e n d i t u r e ,  the r e c i p i e n t  of t h e  c o n t r i b u t i o n  

a n d  t h e  specific a c c o u n t  charge. If amounts are allocated show a 

ca lcu la t ion  of t h e  f a c t o r  u s e d  to  a l l o c a t e  each amoun t .  

2 8 .  a. P r o v i d e  a s t a t e m e n t  d e s c r i b i n g  t h e  a p p l i c a n t ' s  

lobbying a c t i v i t i e s  a n d  a s c h e d u l e  s h o w i n g  t h e  name of t h e  

i n d i v i d u a l ,  h i s  s a l a r y ,  his o r g a n i z a t i o n s  or t r a d e  a s s o c i a t i o n s  
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i n v o l v e d  i n  and a l l  company-paid or reimbursed expenses or 

a l l o w a n c e s  a n d  t h e  a c c o u n t  c h a r g e d  for a l l  personnel for whom a 

p r i n c i p a l  funct ion is t h a t  o f  lobbying, o n  the l oca l ,  s t a t e ,  or 

n a t i o n a l  l e v e l .  I f  a n y  a m o u n t s  are a l loca ted ,  show a c a l c u l a t i o n  

of t h e  f a c t o r  used to  a l loca t e  each amoun t .  

29. Provide t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  regard t o  

u n c o l l e c t i b l e  a c c o u n t s  for t h e  test y e a r  a n d  5 p r e c e d i n g  c a l e n d a r  

years (taxable y e a r  acceptable)  for t o t a l  company: 

a. R e s e r v e  a c c o u n t  b a l a n c e  a t  t h e  b e g i n n i n g  of the 
year 

b. C h a r g e s  to r e s e r v e  a c c o u n t  ( a c c o u n t s  c h a r g e d  o f f )  

C. C r e d i t s  to r e s e r v e  a c c o u n t  

d .  C u r r e n t  year provision 

e. R e s e r v e  a c c o u n t  b a l a n c e  a t  the end of the year 

f. Percent of p r o v i s i o n  t o  t o t a l  r e v e n u e  

30. Provide a detailed a n a l y s i s  of t h e  r e t a i n e d  earnings 

a c c o u n t  for t h e  test  pe r iod  a n d  t h e  12-month period i m m e d i a t e l y  

p r e c e d i n g  the t e s t  per iod .  

31. a. A l i s t i n g  of non-utility property a n d  property 

t axes  and a c c o u n t s  where amount3 are recorded. 

b. A schedule for a l l  n o n - u t i l i t y  p r o p e r t y  g i v i n g  a 

description, t h e  d a t e  purchased a n d  the c o s t .  

32. R a t e s  of r e t u r n  i n  F o r m a t  32 a t t a c h e d .  

33. Employee data  i n  F o r m a t  33 a t t a c h e d .  

3 4 .  The s t u d i e s  f o r  the t es t  year i n c l u d i n g  a l l  appl icable  

workpapers which are the basis of common p l a n t  allocation8 and 

expenses account allocatione. 
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35. A c a l c u l a t i o n  of t h e  ra te  or rates used to c a p i t a l i z e  

i n t e r e s t  d u r i n g  c o n s t r u c t i o n  for t h e  t es t  y e a r  and t h e  3 p r e c e d i n g  

c a l e n d a r  y e a r s .  P r o v i d e  a n a r r a t i v e  e x p l a n a t i o n  of each c o m p o n e n t  

e n t e r i n g  in to  t h e  c a l c u l a t i o n  of this ra te .  

3 6 .  The  i n f o r m a t i o n  a s  soon a s  i t  is known, w h i c h  w o u l d  

have a m a t e r i a l  e f f ec t  o n  net o p e r a t i n g  i n c o m e ,  ra te  base, a n d  

cost  of c a p i t a l  w h i c h  o c c u r r e d  a f t e r  t h e  t e s t  y e a r  and  w a s  n o t  

i n c o r p o r a t e d  i n  t h e  f i l e d  t e s t i m o n y  a n d  e x h i b i t s .  

37. A de ta i l ed  m o n t h l y  i n c o m e  s t a t e m e n t  for e a c h  m o n t h  

a f t e r  the tes t  p e r i o d  i n c l u d i n g  t h e  mon th  in w h i c h  the h e a r i n g  

e n d s ,  a s  t h e y  become a v a i l a b l e .  

38. A listing of p r e s e n t  or proposed research e f fo r t s  

dea l ing  w i t h  the p r i c i n g  of water a n d  the c u r r e n t  s t a t u s  of s u c h  

efforts  

39.  P r o v i d e  a s c h e d u l e  r e f l e c t i n g  t h e  sa la r ies  and o t h e r  

c o m p e n s a t i o n  of e a c h  e x e c u t i v e  officer for the test year and t h e  

p r e c e d i n g  2 c a l e n d a r  y e a r s .  I n c l u d e  t h e  p e r c e n t a g e  a n n u a l  

i n c r e a s e  and t h e  e f f e c t i v e  d a t e  of each i n c r e a s e ,  t h e  job t i t l e ,  

duty and r e s p o n s i b i l i t y  of e a c h  o f f i c e r ,  t h e  number of e m p l o y e e s  

who report to  e a c h  e x e c u t i v e  o f f i c e r  a n 3  to w h o m  each e x e c u t i v e  

O f f i c e r  reports. Also, for employees elected to e x e c u t i v e  o f f i c e r  

s t a t u s  d u r i n g  t h e  test y e a r ,  provide  t h e  s a l a r i e s ,  for t h e  tes t  

year, for those p e r s o n s  whom t h e y  r e p l a c e d .  

4 0 .  P r o v i d e  an a n a l y s i s  of the Company ' s  expenses for  

r e s e a r c h  a n d  d e v s l o p m o n t  a c t l v l t i e e  for t h e  tes t  year and t h e  5 

p r e c e d i n g  c a l e n d a r  y e a r s .  For t h e  test  y e a r  i n c l u d e  the f o l l o w i n g  

de t a i  Is : 
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a.  B a s i s  of f e e s  p a i d  to  r e s e a r c h  o r g a n i z a t i o n s  and 

t h e  c o m p a n y ' s  p o r t i o n  of t h e  t o t a l  r e v e n u e  of each o r g a n i z a t i o n .  

Where t h e  c o n t r i b u t i o n  is m o n t h l y ,  p r o v i d e  t h e  c u r r e n t  r a t e  a n d  

t h e  e f f e c t i v e  date.  

b. Deta i l s  of t h e  research a c t i v i t i e s  c o n d u c t e d  by 

e a c h  o r g a n i z a t i o n .  

c. Detai ls  of s e r v i c e s  a n d  o t h e r  b e n e f i t s  p r o v i d e d  to 

t h e  company by  e a c h  o r g a n i z a t i o n  d u r i n g  t h e  test  y e a r  and t h e  

c a l e n d a r  y e a r  1982. 

d.  Total  e x p e n d i t u r e s  of e a c h  o r g a n i z a t i o n  d u r i n g  1 9 8 2  

i n c l u d i n g  t h e  b a s i c  n a t u r e  of cos t s  i n c u r r e d  by t h e  o r g a n i z a t i o n .  

e .  Detai l s  of t h e  e x p e c t e d  benefits to  the company. 

41 .  P r o v i d e  t h e  a v e r a g e  number of customers for each 

c u s t o m e r  c l a s s  ( i . e . ,  r e s i d e n t i a l ,  commercial a n d  i n d u s t r i a l )  for 

t h e  t e s t  p e r i o d  a n d  f o r  e a c h  m o n t h  of t h e  t es t  p e r i o d .  

4 2 .  P r o v i d e  t h e  names a n d  m a i l i n g  addresses of each of the 

a p p l i c a n t ' s  directors.  

4 3 .  P r o v i d e  all c u r r e n t  labor cont rac ts  a n d  t h e  most r e c e n t  

c o n t r a c t s  p r e v i o u s l y  i n  effect .  

44 .  A s c h e d u l e  s h o w i n g  t h e  test  y e a r  a n d  t h e  year p r e c e d i n g  

t h e  t e s t  year w i t h  each y e a r  shown s e p a r a t e i y  t h e  f o l l o w i n g  

i n f o r m a t i o n  r e g a r d i n g  t h e  a p p l i c a n t ' s  i n v e s t m e n t s  I n  s u b s i d i a r i e s  

and j o i n t  v e n t u r e s :  

(1 )  Name of! s u b s i d i a r y  or j o i n t  v e n t u r e  

( 2 )  Date of i n i t i a l  i n v e s t m e n t  

(3) Amount a n d  t y p e  of i n v e s t m e n t  made for each of t h e  

2 years i n c l u d e d  i n  t h i s  report .  
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( 4 )  B a l a n c e  sheet  a n d  income  s t a t e m e n t  for t h e  t es t  

y e a r  a n d  t h e  y e a r  p r e c e d i n g  t h e  test  year. Where 

o n l y  i n t e r n a l  s t a t e m e n t s  are  prepared, f u r n i s h  

copies of these.  

( 5 )  Show o n  a separate  s c h e d u l e  all d i v i d e n d s  o r  income  

of any type r e c e i v e d  by applicant from its  

s u b s i d i a r i e s  o r  j o i n t  v e n t u r e s  for each of t h e  

2 - y e a r  r e p o r t  per iods  a n d  i n d i c a t e  how this i ncome  

is reflected in the reports f i l e d  w i t h  t h e  

Commiss ion  a n d  t h e  s t o c k h o l d e r  reports. 

(6) Name of  off icers  o f  each of t h e  s u b s i d i a r i e s  or 

j o i n t  v e n t u r e s ,  o f f i c e r '  s a n n u a l  c o m p e n s a t i o n ,  a n d  

port ion of c o m p e n s a t i o n  c h a r g e d  to t h e  s u b s i d i a r y  

o r  j o i n t  venture. A ~ S Q ,  i n d i c a t e  t h e  p o s i t i o n  each 

o f f i c e r  holds w i t h  t h e  a p p l i c a n t  a n d  t h e  

c o m p e n s a t i o n  r e c e i v e d  from t h e  applicant. 

4 5 .  A d d i t i o n a l  d a t a  r e l a t i n g  t o  a f f i l i a t e d  o r  p a r e n t  

c o m p a n y ( s 1 .  

a .  C o n s o l i d a t e d  p a r e n t  a n d  s u b s i d i a r i e s  b a l a n c e  

shee t ,  income  s t a t e m e n t ,  a n d  s t a t e m e n t  of c h a n g e s  i n  f i n a n c i a l  

position for t h e  test  year a n d  t h e  l a s t  2 c a l e n d a r  years. 

be S c h e d u l e  s h o w i n g  b a l a n c e  s h e e t ,  i ncome  

s t a t e m e n t ,  a n d  r e t a i n e d  e a r n i n g s  a d j u s t i n g  en t r ies  for  K e n t u c k y  

s u b s i d i a r y  i n  i ts  c o n s o l i d a t i o n  w i t h  t h e  p a r e n t  company a n d  

a f f i l i a t e d  c o m p a n i e a .  

-1 5- 



C .  S c h e d u l e  of company's home office a n d / o r  

i n t e r - c o m p a n y  charges;  m o n t h l y  for  t h e  test year and  y e a r l y  for 

the l a s t  2 c a l e n d a r  y e a r s .  Sta te  t h e  t y p e  of goods or s e r v i c e s  

p r o v i d e d  ( i  .e . ,  s u p p l i e s  c a p i t a l i z e d ,  data s e r v i c e ,  management 

s e r v i c e s ,  etc.). The amount  by type from each billing u n i t  a n d  

the method  u s e d  i n  b i l l i n g  ( i . e . ,  d i r e c t  or a l loca ted)  and  basis 

for a l l o c a t i n g  common charges. 

d. S c h e d u l e  of federal income tax  r e d u c t i o n s  d u e  

to f i l i n g  a c o n s o l i d a t e d  p a r e n t  t a x  r e t u r n  for the l a s t  2 t a x a b l e  

y e a r s .  Show s o u r c e  and t y p e  of r e d u c t i o n ,  a n d  method a n d  basis of 

a l l o c a t i n g  t o  companies and states. 

Lbne a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  17th &Y Of J-9 3.986- 

PUBLIC S E R V I C E  COMMISSION 

/&4& /L 
For the Commiss ion  

ATTEST: 

Secretary 
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Format 1 
Schedule 1 
Page 5 of 5 

KENTUCKY -AM ER I CA N WATER COM PA N Y 

Case No. 9482  

Comparative Capital S t r u c t u r e s  (Excluding J D I T C )  

For t h e  P e r i o d s  a s  Shown 

"000 Omitted" 

Line  
N o .  Type of Capita l  Latest A v a i l a b l e  Quarter  

Amount Ratio 

1.  Long Term Debt 

2. S h o r t  Term Debt 

3.  P r e f e r r e d  6 P r e f e r e n c e  
Stocic 

4. Common Equity 

5. Other ( I t e m i z e  by Type) 

6. Tota 1 Capi t a 1 i z a t i o n  

I n r t r u c t  lone I 

1 .  Provide  a c a l c u l a t i o n  of the a v e r a g e  test y e a r  d a t a  as shown i n  
Format 1 ,  Schedule 2 .  

2. If the  applicant is a member of an affiliated g r o u p ,  t h e  above  
d a t a  is to be p r o v i d e d  for t h e  p a r e n t  company and t h e  system 
c o n s o l  ida t e d  
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F o r m a t  2a 
Schedule 3 

KENTUCKY-AMERICAN W T E R  COMPANY 

CASE NO. 9482  

Long-Term Debt and P r e f e r r e d  Stock Cost Rates 

A n n u a l i z e d  Cost Rate 
Long-Term Debt P r e f e r r e d  Stock 

Parent Company: 

T e s t  Year 

Latest Calendar  y e a r  

System C o n s o l i d a t e d :  

T e s t  Year 

Lates t  Calendar year 

I n s t r u c t  i o n  : 

1 .  T h i s  schedule is to b e  c o m p l e t e d  only by applicants that are 

2. D e t a i l e d  workpapers showing calculation of t h e  above cost  rate5 

m e m b e r s  of an a f f i l i a t e d  group. 

are to be available on request. 
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F o r m a t  4b 

KENTUCKY-AMERICAN WATER COMPANY 

P e  r i o d  

C a s e  No. 9 4 8 2  

Q u a r t e r l y  and A n n u a l  Common S tock  I n f o r m a t i o n  
F o r  the P e r i o d s  as Shown 

A v e r a g e  E a r n i n g s  D i v i d e n d  R e t u r n  o n  
A V e K a g @  N o .  of S h a r e s  Book Pe r R a t e  

O u t s t a n d i n g  V a l u e  S h a r e  P e r  S h a r e  Common E q u i t y  
(000) ( $ 1  ( $ 1  ( $ 1  (% I  

5 t h  C a l e n d a r  Y e a r :  
1st Q u a r t e r  
2nd Q u a r t e r  
3rd Quarter 
4 t h  Q u a r t e r  
A n n u a l  

4th C a l e n d a r  Year: 
1st Quarter 
2nd Quar te r  
3 r d  Quarter  
4th Q u a r t e r  
A n n u a l  

3rd C a l e n d a r  Y e a r :  
1s t Quarter  
2nd Q u a r t e r  
3 r d  Quar te r  
4 t h  Quarter 
A n n u a l  

2nd C a l e n d a r  Year: 
1st Q u a r t e r  
2nd Quarter 
3 r d  Q u a r t e r  
4th Quarter 
A n n u a l  

1st C a l e n d a r  Y e a r :  
1st Quarter  
2nd Quarter  
3 r d  Q u a r t e r  
4 t h  Quar te r  
A n n u a l  

Latest Available Q u a r t e r  

I n s t r u c t  i o n s :  

1 .  Report a n n u a l  r s t u r n s  only. 
2. I f  a p p l i c a n t  Is a member of an a f e i l i a t e  group, p r o v i d e  i n  a 

separa te  s c h e d u l e  t h e  a b o v e  data  €or t h e  p a r e n t  company.  



F o r m a t  4 c  
Page 1 of 2 

ITEM 

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9 4 8 2  

Common S t o c k  - M a r k e t  P r i c e  I n f o r m a t i o n  

Month 

J a n u a r y  F e b r u a r y  March  A p r i l  Play June 

5 t h  Year: 
Month ly  High  
Month ly  mw 
M o n t h l y  C l o s i n g  Price 

4th Year: 
M o n t h l y  High  
Month ly  L n w  
M o n t h l y  C l o s i n g  Price 

Monthly H i g h  
Month ly  mw 
M o n t h l y  C l o s i n g  Price 

3rd Year: 

2nd Year: 
Monthly High 
M o n t h l y  mw 
Month ly  C l o s i n g  P r i c e  

Months  to Rate of F i l i n g s :  
M o n t h l y  High 
Monthly Taw 
M o n t h l y  C l o s i n g  P r i c e  

Instructione I 

1. I n d i c a t e  a l l  s t o c k  s p l i t s  by d a t e  a n d  t y p e .  

2. I f  a p p l i c a n t  is a m e m b e r  of a n  a f f i l i a t e  g r o u p ,  p r o v i d e  i n  a 
s e p a r a t e  s c h e d u l e  t h e  a b o v e  d a t a  f o r  t h e  p a r e n t  company. 



I t e m  

Format 4c 
Page 2 of 2 

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9 4 8 2  

Common Stock - Market Price I n f o r m a t i o n  

Month 

J u l y  Augus t  September October November December 

5 t h  Year: 
Monthly High 
Monthly L o w  
Monthly C l o s i n g  Price 

Monthly High 
Monthly L n w  
Uonthly  Closing P r i c e  

4 th  Year: 

3rd Year: 
t b n t h l y  High 
Monthly L o w  
Monthly C l o s i n g  Price 

2nd Yeart 
Monthly High 
Monthly Low 
Monthly C l o s i n g  P r i c e  

Months to h t e  of F i l i n g s :  
Monthly High 
Monthly L o w  
Monthly C l o s i n g  P r i c e  

I n s t r u c t i o n s :  

1 .  I n d i c a t e  all stock s p l i t s  by date and t y p e .  

2. I f  a p p l i c a n t  i a  a member of a n  a f f l l i a t e  g r o u p ,  provide i n  & 
s e p a r a t e  s c h e d u l e  t h e  above  d a t a  €OK t h e  p a r e n t  company. 



F o r m a t  5 
Page 1 of 4 

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9482  

Computation of F i x e d  Charge Coverage  R a t i o s  
For t h e  P e r i o d s  a s  Shown 

10th Calendar Year 9th Calendar Year 8 t h  Calendar  Year 
Bond or Bond OK Bond or 
MOrtg. Mor tg . Mortg. 

I nde n t ur e Indenture  Ind e n t u  re 
S EC Require-  S EC R e q u i r e -  S E C  Require- 
Method ment Method men t Method m e n t  

No. Item 

Net Income 
Add it  i o n s  

I tern i z e  

Total Additions 
Deduct ions : 

Itemize 

T o t a l  D e d u c t i o n s  

Income Ava i lab le  for 
Fixed Charge Coverage 

F i x e d  Charges 

Fixed Charge Coverage 
R a t  io 



Format 5 
Page 2 of 4 

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9482 

Computation of F i x e d  Charge Coverage Ratios 
F o r  t h e  Per iods  as Shown 

7th Calendar  Year 6 t h  C a l e n d a r  Year 5 th  Calendar  Year 
Bond or Bond or Bond or 

Mor tg  . Mortg Mortg. 
I n d e n t u r e  I n d e n t u r e  I nd e n  t ure 

S EC Require-  S EC Require- SEC Requ i re - 
-- Method ment Me t hod ment Method ment 

No. Item 

N e t  Income 
Additions 

Itemize 

Total  Additions 

Itemize 
Deduc t i O R S  : 

T o t a l  Deductions 

Income A v a i l a b l e  for 
Fixed Charge Coverage 

Fixed Charges 

Fixed Charge Coverage 
R a t  io 



Format 5 
Page 3 of 4 

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9 4 8 2  

Computation of Fixed  Charge Coverage  Ratios 
For t h e  Periods a s  Shown 

4 t h  Calendar  Year 3rd C a l e n d a r  Year 2nd C a l e n d a r -  Year 
Bond or Bond or Bond or 

I n d e n t u r e  I n d e n t u r e  Indenture 
Mortg. Mortg. Mortg. 

S EC R e q u i r e -  S EC Require-  SEC Requ L r e- 
Method ment Method ment Method ment 

No. Item 

N e t  Income 
A d d i t i o n s  

I t e m i z e  

Total Addi t  ions 
Deduct i o n s  : 

I tern i ze 

T o t a l  Deduct ions  

Income A v a i l a b l e  for 
F i x e d  Charge Coverage 

Fixed Chargoa 

F i x e d  Charge Coverage 
Ratio 



Format 5 
Page 4 of 4 

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9 4 8 2  

Computat ion of F i x e d  Charge Coverage R a t i o s  
F o r  the P e r i o d s  as Shown 

1 s t  Calendar  Y e a r  Test Year 
Bond or Bond or 
Mor tg  . Mortg . 

I n d e n t u r e  I n d e n t u r e  
S EC R e q u i r e -  S EC R e q u i r e -  
Method ment  Method ment  - 

No. Item 

N e t  Income 
A d d i t i o n s  

I t e m i z e  

Total. A d d i t i o n s  
Deductions: 

Itemize 

Total Deduct i o n s  

Income Avai lab le  for 
F i x e d  Charge Coverage 

F i x e d  Charges 

Fixed Charge Coverage 
Rat lo 



Line 
No. 

1. 

2. 

3. 

4. 

5 .  

6 .  

7 .  

a. 
9 .  

10. 

11. 

12 . 
13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

Format 1 I n  

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9 4 8 2  

SUMMARY OF CUSTOMER DEPOSITS 

T e s t  Year 

Month Receipts Refunds Ba lance  
( a )  (b) ( C )  ( d )  

Balance b e g i n n i n g  of t e s t  year 

1st Month 

2nd Month 

3rd Month 

4 t h  Month 

Sth Wonth 

6 t h  Month 

7th Month 

8 t h  Month 

9th Month 

1 0 t h  Month 

1 1 t h  Month 

12th  Month 

?rota1 (L1 through  L13) 

Average Balance (L14 t 1 3 )  

Amount of deposits r e c e i v e d  d u r i n g  test p e r i o d  

Amount of deposits re funded  during test p e r i o d  

Number of deposits o n  hand e n d  of test year 

Average amount of deposit ( L 1 5 ,  Column ( d )  t L I S )  

I n t e r e s t  p a i d  d u r i n g  teat period 
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Format  21 

A c c o u n t  
No. 

400 

4 0 1  
4 0 2  
4 0 3  
404 
4 0 5  
4 0 6  
4 07 
408.1 
409.9 
410 .1  
4 1 1 . 1  

412.1 
4 1 2 . 2  

4 13 
414 

KEN TUC K Y-A M ER I CA N WATER COMPANY 

Commonwealth of K e n t u c k y  

Case No. 9 4 8 2  

NET INCOME PER 100 ,000  C U B I C  FEET OF W T E R  
(TOTAL COMPANY) 

C a l e n d a r  Years T e s t  

I t e m  
( a )  

Prior to T e s t  Year Year 
5 t h  4 t h  3rd 2nd 1st 
(b) (c) ( d )  (e) (f) (9) 

Operating Revenue 
O p e r a t i n g  E x p e n s e s  
Opera t ing  Expense  
M a i n t e n a n c e  E x p e n s e  
D e p r e c i a t i o n  Expense  
A m o r t i z a t i o n  of Limi ted-Term U t i l i t y  P l a n t  
A m o r t i z a t i o n  of O t h e r  U t i l i t y  P l a n t  
A m o r t i z a t i o n  of U t  i l  i t y  P l a n t  Acqu isi  t i o n  A d j u s t m e n t s  
Amor t i za t ion  of P r o p e r t y  Losses 
T a x e s  O t h e r  Than Income T a x e s  U t i l i t y  O p e r a t i n g  Income 
Income T a x e s  U t i l i t y  O p e r a t i n g  Income 
P r o v i s i o n  for Deferred Income Taxes U t i l i t y  O p e r a t i n g  Income 
Income T a x e s  D e f e r r e d  I n  P r i o r  Years -- 
C r e d i t  U t  il i t y  Ope r a t  i n g  Income 
I n v e s t m e n t  Tax C r e d i t s  U t i l i t y  O p e r a t i o n s  D e f e r r e d  to  F u t u r e  P e r i o d s  
I n v e s t m e n t  T a x  C r e d i t s  U t i l i t y  O p e r a t i o n s  Restored to 
O p e r a t i n g  Income 
T o t a l  O p e r a t i n g  E x p e n s e s  
O p e r a t i n g  Income 
Income f rom U t i l i t y  P l a n t  Leased t o  O t h e r s  
G a i n s  (msses) f r o m  D i s p o s i t i o n  of U t i l i t y  P r o p e r t y  
T o t a l  U t i l i t y  O p e r a t i n g  Income 

Other Income 

O t h e r  Income Deduct i o n s  

T a x e s  A p p l i c a b l e  t o  Other Income and  D e d u c t i o n s  

I n  te rest  Charges  

Extraordinary I t e m s  
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Format 25a 

Line 
No 

1. 

2. 

3.  

4.  

5 .  

6. 

7 .  

8 .  

KENT UC K Y -A M E R ICA N WATER C OM PA NY 

Case No. 9 4 8 2  

ACCOUNT 913 - ADVERTISING EXPENSE 

For  the 12 Months Ended 

(Tota l  Company) 

S a l e s  or 
Item Promotional  I n s t i t u t i o n a l  C o n s e r v a t i o n  Rate 

Advertising Advertising A d v e r t i s i n g  Case Other Total 
(a) ( b )  ( C )  ( d )  (e) ( f )  (gi- 

Newspaper 

Magazines and O t h e r  

T e l e v i s i o n  

Radio  

Direct Mail 

Sales A i d s  

Tatal 

Amount  A s s i g n e d  to 
K y .  Retail 



Format 25b 

KENTUC KY-AM ERICAN WATER COMPANY 

CASE NO. 9 4 8 2  

ACCOUNT 930 - MISCELIANEOUS GENERAL EXPENSES 

F o r  the 12  Months Ended 

(Total Company) 

( 0 0 0 ' s )  

L i n e  I tern 
No. ( a )  

1. 

2. 

3.  

4. 

5 .  

6 .  

7 .  

8 .  

9.  

10. 

11. 

Industry Association Dues 

Stockholder and Debt Servicing Expenses 

Institutional A d v e r t i s i n g  

Co n s e  rvat  i o n  A d v e r t i s i n g  

Rate Department Load S t u d i e s  

Water, and Other T e s t i n g  and Research 

Directors' Fees and Expenses 

Dues and S u b s c r i p t i o n s  

Miscellaneous 

T o t a l  

Amount Assigned t o  Ky. Retai l  

Amount 
(b) 



F o r m a t  2 5 c  

j L i n e  
No. 

KENTUCKY -AMERICAN WATER COMPANY 

Case No. 9 4 8 2  

ACCOUNT 426 - MISCELLANEOUS INCOME DEDUCTIONS 

For t h e  12 Months Ended 

(Total Company) 

(000 ' SI 
I tern 
(a) 

1. D o n a t i o n s  

2. Civic Activities 
, 3. Political Activities 
~ 

I 4. Other 
I 

5 .  T o t a l  

6 .  Amount Assigned to Ky. Retail 

A m o u n t  
(b) 



L i n e  
No. Item 

1. Legal 

2 .  Engineer ing  

3. Accounting 

1 4. Other 

j 5. T o t a l  

Format 26 

KENTUCKY-AMERICAN WATER COMPANY 

CASE NO. 9 4 8 2  

Profess iona l  Service E x p e n s e s  

For t h e  Twelve Months Ended 

R a t e  Case A n n u a l  A u d i t  Other  Total 



F o r m a t  32 

L i n e  
No. 

1. 

2. 

3 .  

4. 

5 .  

6. 

7 .  

8 .  

9. 

10. 

11. 

12 

13 

1 4 .  

KENTUCKY-AMERICAN WATER COMPANY 

Case No. 9482  

AVERAGE RATES OF RETURN 

For the Calendar Years Through and t h e  12 Months Ended 

O t h e r  Calendar Years T o t a l  KY 
Prior to Test Year Company Jurisdiction J u r i  sd i ct ion s 

(a) ( b )  ( C )  ( d )  

O r i g i n a l  Cost N e t  Investment: 

5th Year 

4 t h  Year 

3rd Year 

2nd Year 

1st Year 

T e s t  Y e a r  

Original C o s t  Common Equity: 

5th  Year 

4 t h  Year 

3rd Year 

2nd Year 

1st Year 

T e s t  Year 

NOTE: Provide work papers i n  support of the above calculations. 
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